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o GameStop Corp. is an American video game, consumer 
electronics, and gaming merchandise retailer.

o The company is headquartered in Grapevine, Texas

o Largest video game retailer worldwide.



The Wall Street bets are a group of people or 
also known as subreddit people who discuss 
stocks and options trading. Wallstreetbets 
has over two million users and counting as 
we speak. 



Wallstree
tbets

After the publicity from the 
Gamestop stock boom, the 
membership has ballooned to 9.2 
million people.



What happened on the stock market in 
January 2021



What Happened…?
o On Dec. 31, 2020, one share of GameStop stock cost 

only $18.84.
o On Jan. 28, 2021, almost exactly one month later, 

one share of GameStop stock reached a high of 
$483, a jump of nearly 2,500%. 

o GameStop’s share price, which closed on Tuesday at 
$147.98 (it’s gone over $300 today) isn’t any 
reflection of its health or value as a company.

o It’s a reflection of a war between “retail investors” 
(individual day traders, or regular people) and 
institutional investors (big Wall Street firms).





Other retail stocks followed the trend



What Happened…?

o GameStop is a retailer facing the same pressures 
as many others in the United States, where 
shopping trends and the pandemic have led more 
people to buy goods online instead of in stores.

o Wall Street investors started betting heavily 
against the company months ago, believing that 
its brick-and-mortar business model is doomed.



What Happened…?
Some members of a popular 
stock market discussion 
group on the Reddit website 
started encouraging others 
to invest in the company, 
saying that the big investors 
had gotten it wrong and that 
GameStop was significantly 
undervalued.

Eventually, more investors bought in, and this week, as the conflict went viral on 
social media, additional investors bought into the company fueling its rapid rise in 
market value. The rising stock price was disastrous for the large investors that had 

bet against it.



What Happened…?

Hedge funds, supposedly the professionals, have been 
betting against GameStop’s stock using a trading 

technique called short selling



Reaction of Congress

"As a first step in reining in these abusive practices, I will convene a hearing to examine the recent 
activity around GameStop (GME) stock and over impacted stocks with a focus on short selling, online 
trading platforms, gamification and their systemic impact on our capital markets and retail investors”

Democratic Representative
Maxine Waters said in a statement.



o On the same day, GameStop announced that Ryan 
Cohen, a well-known investor who bought a 10% 
stake in the company last fall, had joined the board of 
directors, along with two of his allies.

o This caused the initial jump in GameStop’s share 
price, as Cohen in November wrote a scathing, 
get-your-shit-together letter to the company’s board.

o Little-guy traders loved it, viewing Cohen as a savior. 
Investment banks thought their amateur counterparts 
were due for a bath, and bet accordingly

Does GameStop itself have anything to do with this?

SELLBUY

No. The company’s last communication with investors was a Jan. 11 report on its 2020 
holiday sales results (total sales down 3.1% from 2019, for those counting).



How Much
Money People
Have Made ?

Created 
about $2 
billion in 

wealth
Most of it for 

Cohen and the 
company’s two 

other biggest 
shareholders



HOW DOES THIS 
END?

BUY

SELL

Once WallStreetBets realized 
GameStop was in negative 
float (information that is 
easily obtainable), it started 
putting the screws to the short 
sellers by refusing to sell, 
putting the share price into a 
kind of positive feedback 
loop.







Thank You
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